
Page 1 

 

 
 
 
 
 
 

 
 
 

 

Q3 2019  
Interim financial report 
North Investment Group AB (publ)  

 
 
 
 



Page 2 

 

Highlights 
 
 

 Group revenue of SEK 229m during the quarter comprising growth of 17.2% (+0.1% proforma 2018 incl 

Sørlie), despite a more challenging Swedish macroeconomic environment. 

 

 EBITDA of SEK 26.5m (SEK 32.2m). 

 
 Unrealized foreign exchange loss YTD in 2019 of SEK 9.9m (SEK 1.4m gain in 2018). 

 
 New strategy to gain synergies in the market. 

 
 Cost reduction program for 2020 initiated. 

 
 Order backlog of SEK 97.1m per Q3 2019 (SEK 97.6m Q3 2018). 

 
 

 

Key consolidated figures 

 
Proforma Revenue incl Sørlie Prosjektinnredninger AS was SEK 228.8m in Q3 2018 and SEK 662.9m Jan-Sep 
2018. Proforma EBIT incl Sørlie Prosjektinnredninger AS was SEK 23.5m in Q3 2018 and SEK 41.6m Jan-Sep 2018. 
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CEO statement 
 
 
NIG performed well during the third quarter of 2019, despite a more challenging market in Sweden. With a 
negative difference in currency-effect YTD of SEK 11.1m compared to 2018 in mind, the underlying EBITDA of the 
Group is strong. 
 
Both operating segments (Norway and Sweden) have performed well. The sales related to the school market in 
Sweden have not been at the expected level so far into 2019. The remaining business areas of the Group delivers 
according to, or better than, plan. 
 
The Group have initiated a project to change the company name. The Group's new name will be more explanatory 
for the markets it operates. Through a new name the Group will build a stronger culture across countries and 
business areas. 
 
The cost reduction program "Trim 2020" was launched in September. The target for the Group is to reduce cost 
in 2020 with SEK 15 to 20 mill on a yearly basis. Reductions will be executed in both segments, but with strongest 
effect in the Swedish part of the Group. 
 
The Groups new strategy for 2020 to 2022 will be finalized before year end 2019. The aim is to simplify our go to 
market approach by combining several of our companies. This will enable us to put more resources into sales to 
succeed in organic growth. The success for the Group going forward will be to strengthen our strongest brands 
further and through that withhold our strong footprint in our key business areas. 
 
A project for digitalization of our business processes has started. This project will go hand in hand with our strategy 
for simplifying and clarifying the Group. This project also includes a common future E-commerce strategy in 
Scandinavia to best serve our customers. 
 
 
 
 
 
 

Ole Vinje, CEO, Tranås, 29th November 2019                                                          
 
 
 
 
 
 
 
  



Page 4 

 

Financial review  
 
Q3 2019 
 
Income statement 
The Group reported revenue of SEK 229m (SEK 195.3m) and EBITDA of SEK 26.5m (SEK 32.2m) in Q3 2019.  
Order intake was SEK 164.1m (SEK 145.4m), corresponding to an increase of 12.9 % compared to Q3 2018. EBIT 
for the Group was SEK 14.7m (SEK 21.5m) and net profit SEK 2.6m (SEK 18.9m). 
 
Gross margin for the Group in Q3 2019 was 37% (38.8%). The main reason for the decrease in gross margin is the 
acquisition of Sørlie Prosjektinnredninger that has somewhat lower gross margin compared to Group average. We 
have initiated several initiatives to improve Sørlie Prosjektinnredninger's margin going forward. 
 
Segments 
NIG is divided into two segments, NIG Norway (Norway) and NIG Sweden (Sweden).  
 
Norway delivered SEK 99.5m in revenue (SEK 68m) and SEK 11.1m in EBITDA (SEK 10.7m) during the quarter. 
Sweden reported revenue of SEK 134.9m (SEK 133.3m) and EBITDA of SEK 15.6m (SEK 21.7m).  

 
 

Jan – Sep 2019 
 
Income statement 
The Group reported revenue of SEK 693m (SEK 558m) and EBITDA of SEK 64m (SEK 71m) YTD 2019.  
Order intake was SEK 665m (SEK 542m), corresponding to an increase of 22.6 % compared to 2018. EBIT for the 
Group was SEK 33m (SEK 38.9m) and net profit SEK -1.3m (SEK 21.6m). 
 
Gross margin for the Group YTD 2019 was 38.1% (39.7%). The main reason for the decrease in gross margin is the 
acquisition of Sørlie Prosjektinnredninger that has somewhat lower gross margin compared to Group average. The 
negative difference between the FX-loss in 2019 compared to the FX-gain in 2018 is SEK 11.2m. 
 
Segments 
NIG is divided into two segments, NIG Norway (Norway) and NIG Sweden (Sweden).  
 
Norway delivered SEK 352.4m in revenue (SEK 208.7m) and SEK 37.6m in EBITDA (SEK 39.8m) during the three 
first quarter of the year. Sweden reported revenue of SEK 359.6m (SEK 358.8m) and EBITDA of SEK 27.3m (SEK 
32.7m).  
 
Cash flow  
The Group’s net cash flow from operations was negative with SEK 4.8m (positive SEK 18.7m). The Cash and cash 
equivalents as of 30th September 2019 amounts to SEK 79m (SEK 327m). The liquidity situation of the Group is 
according to plan.  

 
Balance sheet 
As of 30th September 2019, the Group had assets of SEK 821m, mainly related to goodwill, right of use assets, 
inventory, accounts receivable and cash and cash equivalents.  
 
Net interest bearing debt (excl. Lease liabilities) was SEK 235.9m (SEK 136.6m). 
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Risk and uncertainties 
The Group´s main risks and uncertainties are related to its high exposure to certain markets. In addition, the 
Group has financial risk related primarily to currency risk, interest rate risk related to financing and credit risk 
related to sales. 
 

 
 
Outlook 
 
The outlook for our main markets remains strong. The sale to the school market in Sweden has been below the 
expected level for 2019. However; the underlying demographic situation combined with our broad product 
portfolio and geographical footprint indicate attractive growth potential for our products in the years to come 
 
The integration of Sørlie Prosjektinnredninger is progressing according to plan. The YTD financial performance is 
ahead of the previous year, even without the full effect of the expected synergies.  
 
The Board of Directors is pleased with the cost reduction programs and digitalization projects initiated by Ole 
Vinje. In light of a more uncertain macroeconomic outlook, especially in Sweden, we are confident that these 
initiatives will improve our financial performance for 2020 and onwards. 
 
The Group is continuously looking for new strategic acquisition targets mainly in the Nordic region combined with 
a strong focus on succeeding through profitable organic growth.  
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Group financial statements  
 
Consolidated income statement 
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Consolidated balance sheet statement  
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Consolidated statement of changes in equity 
  

 
 

  



Page 10 

 

Consolidated statement of cash flows  
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Parent Company financial statements - North 
Investment Group AB (publ.) 
 
Income statement 

 

 
 

 

 

All amounts in SEK thousand

 jul-sep    

2019

jul-sep     

2018

jan-sep      

2019

jan-sep           

2018

Other external cost (94)           (232)          (596)            (1 266)        

Total operating expense (94)           (232)          (596)            (1 266)        

Operating profit (94)           (232)          (596)            (1 266)        

Interest income and similar 1 541        - 4 089           5               

Interest expense and similar (7 123)       (1 573)       (21 473)        (4 529)        

Net financial income (expenses) (5 582)       (1 573)       (17 384)        (4 524)        

Profit before income tax (5 676)       (1 805)       (17 980)        (5 790)        

Income taxes -           -           -              -            

Net profit for the period (5 676)       (1 805)       (17 980)        (5 790)        

Other comprehensive income (loss), net of taxes -           -           -              -            

Total comprehensive income (5 676)       (1 805)       (17 980)        (5 790)        

Total comprehensive income attributable to: 

Equity holders of NIG AB
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Balance sheet statement  
 

 
 
 

 
 
 
 
 
 

All amounts in SEK thousand

ASSETS 2019 2018 2018

30.09 30.09 31.12

Other investments 303 390 303 390 303 390

Receivables to group companies 122 524 -                   56 089

Deferred tax receivables 321 -                   321

Total non-current financial assets 426 235 303 390 359 800

TOTAL NON-CURRENT ASSETS 426 235 303 390 359 800

Other short term receivables 4 096 -                   12 490

Prepaid expenses and accrued income 31 28 84

Cash and cash equivalents 26 210 316 981 73 925

Total receivables 30 337 317 009 86 499

TOTAL CURRENT ASSETS 30 337 317 009 86 499

TOTAL ASSETS 456 572 620 399 446 299

EQUITY AND LIABILITIES 2019 2018 2018

30.09 30.09 31.12

Share capital 105 619 100 909 100 909

Other equity 54 401 40 799 31 054

This years result -17 980 -5 790 -1 178

Equity attributable to majority shareholders 142 040 135 918 130 785

Liabilities to group companies -                   168 429 -                

Bonds 314 527 315 934 310 599

Total non-current liabilities 314 527 484 363 310 599

Accounts payable 5 -                   -                

-                   -                   76

Other short-term liabilities -                   118 4 839

Total current liabilities 5 118 4 915

TOTAL EQUITY AND LIABILITIES 456 572 620 399 446 299

Amounts in SEK thousand
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Accounting policies 

 
The interim report has been prepared in accordance with IAS 34 Interim Financial Reporting and the Swedish 
Annual Accounts Act. The consolidated financial statements were prepared in accordance with the cost 
method. All amounts are in thousands of Swedish kroner, unless otherwise stated. 
  
The Parent Company applies Recommendation RFR 2 Accounting for Legal Entities, issued by the Swedish 
Financial Reporting Board, and the Annual Accounts Act. The application of RFR 2 means that the Parent 
Company, in the interim report for a legal entity, applies all IFRS and statements approved by the EU as far as 
possible within the framework of the Swedish Annual Accounts Act and the Pension Obligations Vesting Act, 
with consideration taken to the relationship between accounting and taxation.  
 
The accounting policies applied correspond to the accounting policies and measurement principles presented 
in the 2018 Annual Report. The 2018 Annual Report is available at www.northinvestmentgroup.se.  
 
The Group applied IFRS 16 Leases as of January 1, 2017. For more information see Annual report. The Group 
has not implemented new or changed standards in 2019 with material effects on the Group's financial position 
and results. 
 
 

Critical accounting estimates and judgements 
 
The preparation of financial statements requires the use of accounting estimates which, by definition, will 
seldom equal the actual results. Management also needs to exercise judgement in applying the Group’s 
accounting policies. 
 
Estimates and judgements are continually evaluated, and are based on historical experience and other factors, 
including expectations of future events that may have a financial impact on the entity and that are believed to 
be reasonable under the circumstances. 
 
Management makes estimates and assumptions concerning the future. The resulting accounting estimates will, 
by definition, seldom equal the related actual results.  

 
  
 

Risks and risk management 

Exposure to risk is a natural part of business activity and this is reflected in NIG's approach to risk management. 
Responsibility for the management of the group’s financial transactions and risks is centralised to the parent 
company. The main risk exposure is related to financial risks. See note 3 in the Annual Report. 
 

Seasonal variations 

The Group has seasonal variations related to one of its main categories; school furniture. A high share of these 
deliveries is related to 3rd quarter.  
 

Related party transactions 

The Group had no significant transactions with related parties in 2019, except for acquisition of Sørlie 
Prosjektinnredninger AS (see below). All transactions with related parties are priced on arm's length basis.  
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Events after the reporting date 

No events have occurred after the balance sheet date that have any significant effect on the submitted 
accounts. 
 
 

Acquisitions  

On 7 January, NIG Norge AS acquired 100 per cent of the shares of the Norwegian company Sørlie 
Prosjektinnredninger AS. For more information, see 1st Quarter Report. No acquisitions were made in Q3 2019. 
 
 

Audit review report 

This interim report has not been examined by the company's auditor. 
 
 

Segments/revenue 

Operating segments are reported in a manner consistent with the internal reporting provided to the chief 
operating decision maker.  
North Investment Group AB (publ.) has defined its two segments as: 

 Business area NIG Sweden 

 Business area NIG Norway 
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Additional information 

Please contact  

 

 
 
 
 
 
 
Ole Vinje 
CEO 
ole@northinvestmentgroup.no 
(+47) 900 89 421 

 

 
 
 
 
 
 
 
Tore Skedsmo 
CFO 
tore@northinvestmentgroup.no 
(+47) 952 25 306 

            
 
 
 
                                 Ellen Hanetho  
                                     Investor Relations  
                                     Ellen@frigaardinvest.no 
                                     (+47) 482 20 750 

 
 

 
North Investment Group AB (publ) 
Bredmyra 4- 1739 Borgenhaugen, Norway 
Corporate Identity Number 556972-0468 
 
Financial Calendar: 
2019 4th Quarter Report: 28.02.2020 


